HTW: Explanation for financial statements of 2016
On 17 Apr 2017, Ha Tinh Water Supply JSC explained for financial statements of 2016 as follows:

1. Profit after tax of 2016:  - 3,061.9 million dongs; the data of 2015: - 1,3354.5 million dongs
Reasons: In 2015, at the time of the company's official transition to a joint stock company on June 11th, the financial statements of 2015 showed data from June 11 to February 31.

Financial Report 2016 showed data from January 1 to December 31st

As a result, the figures on the financial statements were not comparable.

2. Qualified opinions:

· The 1st opinion: In the year the company recorded revenue from self-made construction investment was 5,581,047,273 dongs, revenue reduction was 768,010,000 dongs, net revenue was 4,813,037,273 dongs; cost of goods sold was 3,214,850,921 dongs, gross profit was 1,598,186,352 dongs, the Company wrote value added tax invoices of the input with the value of 558,104,727 dongs but not yet recorded value added tax of the out put

+ Reasons: the Company was assigned by People’s Committee of the Province and to become the main investor implement the project named Water supply project of Thach Tan ward, Thach Ha District. However, the capital resources was from: 75% from National program on rural clean water and environmental sanitation, and 25% from the local. The company considered this to be a construction and installation work, hence the Company recorded the receipt and accounting the output value added tax according to regulations, without declaring withholding tax. In 2016, the completed value: 5,581,047,273 dongs, the reduction was 768,010,000 dongs.

· The 2nd opinion: the Company separated profit from construction and other activities to calculate corporate tax and distribute profit after tax to welfare and reward fund despite losses in operation results without approval of General Meeting of Shareholders  

+ Reasons: Water supplying is a public utility activity, the price for water was decided by Ha Tinh People’s Committee in accordance with Decision No. 1828/ QD- UBND dated 26 Jun 2012, and has been not modified for 5 years until now. In accordance with Decree No. 130/ 2013/ND_ CP dated 16 Oct 2013 and Circular No. 75/ 2012/ TTLT- BTC- BXD- BNNPTNT dated 15 May 2012, the prices of clean  water was modified, but the Company did not received subsidy  from by Ha Tinh People’s Committee

In accordance with Decree No. 130/ 2013/ND- CP dated 16 Oct 2013 regarding public utility production, the Company distributed profit from other activities to reward and welfare funds as follows:
· Water supply: (5,019.9) million dongs

· Other activities: + 2,447.5 million dongs

· Reward and welfare fund: 1,850.7 million dongs

· Reward for managerial officer: 107.3 million dongs

